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is impossible, and no increase in prices or crops leaves a
villager permanently better off than before.
(vii) Debt is a most insidious and demoralizing thing.
Debt-ridden people cannot raise their standard of living.
Debt is no incentive to hard work or to better farming.
On the contrary it is the direct opposite, as the debt-
ridden man knows that all the results of any improvement
he makes will go not to himself but to his creditors. Once
a man is in debt, he sees no chance of recovery, hope leaves
him, all desire for improvement disappears, he goes on
borrowing more and more, and that is the end of him as a
progressive independent self-respecting and self-supporting
citizen.
It is often complained that the villager's credit must not
be reduced. No, not for productive purposes perhaps, but
it would be a grand thing if his credit for unproductive
purposes could be reduced to nil and if he could be pre-
vented from borrowing from more than one source. The
villager is always making the excuse that he cannot cut
down his expenses, as he is compelled by custom to spend
a certain sum on family ceremonies. What a blessing it
would be if he was unable to borrow a penny. What a
premium it would put on thrift and saving ! Even for
productive purposes a limit to credit would be no bad thing,
but legislative interference is of little use as such laws are
too easy to evade when both parties to the loan want to
do so. What can be done with people who seem so
incapable of looking after themselves ? Self-discipline,
rather than credit, is the villagers' first and greatest need !
2. The future. Village finance requires a complete
overhaul. The following are essential elements of any
system of finance for smallholders, but the first and biggest
essential of permanent release from debt is character—

